
1(a)

%

2007 2006* Change

          111,440        116,985 -4.7%

              7,278            2,077 250.4%

          (55,468)        (49,764) 11.5%

Commissions and other selling expenses (Note 3)           (30,021)        (36,612) -18.0%

Personnel costs           (12,357)        (12,210) 1.2%

Infrastructure costs (Note 4)             (4,496)          (3,813) 17.9%

Depreciation of fixed assets (Note 5)             (2,942)          (2,363) 24.5%

Amortisation of intangible assets (Note 5)             (1,053)             (458) 129.9%

Marketing expenses (Note 6)             (1,510)             (639) 136.3%

Foreign exchange (loss)/gain (Note 7)                (714)              457 N.M.

            (9,331)          (5,560) 67.8%

                 595               245 142.9%

              1,421            8,345 -83.0%

                 766                (55) N.M.

              2,187            8,290 -73.6%

%

2007 2006 Change

Gain on disposal of an associate** 4,572             -              N.M.

2,425             1,729           40.3%

Gain on disposal of investment -                 59                N.M.

Dividend income from other investment -                 226              N.M.

Others 281                63                346.0%

Total other income 7,278             2,077           250.4%

* Comparatives have been reclassified to better reflect the nature of the balances and to conform with the current year's classification.

US$'000

Other income

Group

Note 3

Note 2

Other expenses (Note 8)

Profit for the year

PART I - INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Q1, Q2 & Q3), HALF-

YEAR  AND  FULL YEAR RESULTS.

Turnover 

** This is the gain on disposal of Pacific Internet Ltd ("PacNet") shares after net off the costs of disposal of US$0.5 million.

Other income (Note 1)

Taxation (Note 13)

 

Full-Year Financial Statement And Dividend Announcement for the Year Ended

31/12/2007 (Unaudited)

Direct service fees incurred (Note 2)

US$'000

Direct servicefeesincreasedby 11.5%comparedto last yearasa resultof changein salesmix aswell asescalatingtermination

costs for one of our major destinations.

Commissionsandothersellingexpensesdecreasedby 18.0%comparedto last yeardueto thechangein salesmix aswell asthe

decrease in turnover by 4.7%.

An income statement (for the group ) together with a comparative statement for the corresponding period of the

immediately preceding financial  year.

Share of results of associates

Note 1

N.M. - Not Meaningful

Group

Profit before taxation

Interest income from bonds and deposits
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%

2007 2006 Change

Impairment loss on intangible asset (Note 9) (2,374)                             -   N.M.

            (2,130)                  -   N.M.

Travelling & entertainment (Note 10)             (1,147)          (1,651) -30.5%

Professional fees (Note 11)             (1,089)             (897) 21.4%

Allowance for doubtful trade debts (117)               (158)            -25.9%

Interest expense on borrowings (47)                                  -   N.M.

Fixed assets written off                    (1)               (11) -90.9%

Allowance for doubtful debts - non-trade                    -                    (5) N.M.

Impairment loss on value in investment securities                    -                (146) N.M.

Gain/(loss) on disposal of fixed assets 66                  (3)                N.M.

Write back of allowance/(allowance) for stock obsolescence (Note 12) 77                  (233)            N.M.

Others (2,569)            (2,456)         4.6%

Total other expenses (9,331)            (5,560)         67.8%

Depreciationof fixedassetsincreasedby 24.5%comparedto last year. Theincreasewasmainlydueto theacquisitionof Cavu

Corp PteLtd ("Cavu") in October2007.Excludingtheoperationsof thenewlyacquiredsubsidiary,the increasewas2.0%.The

129.9%increasein amortisationexpenseswasdueto the acquisitionof Cavuand the full-year impacton the amortisationof

intangibleassetsarising from theacquisitionsof AtlasatandNetPlusCommunicationsPteLtd ("NetPlus"),whichwasacquired

in June 2006.

Group

Note 6

Note 8

Note 5

Note 10

The decrease in travelling & entertainment was attributed to the rationalisation of our sales activities and marketing activities.

Note 7

Foreignexchangelosswasattributedto thedepreciationof UnitedStatesDollar againstmajor trading currenciescomparedto

last year.

Note 11

Professionalfeesincreasedby 21.4%,comparedto last year. The increasewasmainly dueto the engagementof professional

services in relation to some feasibility studies.

Note 4

Infrastructurecostsincreasedby 17.9%comparedto last year. The increasewasmainly due to the full-year impact from the

consolidationof PT AtlasatSolusindo("Atlasat") operationsfor this year ascomparedto the eightmonthsimpactfor last year

as Atlasat was only acquired in April 2006.

Marketingexpensesincreasedby 136.3%comparedto last year. The increasewasmainly due to newmarketingprogrammes

launched during the year.

Note 9

Impairmentlosseson intangible assetand goodwill are non-cashchargesto the profit and loss following the assessmentof

impairment of a subsidiary.

Other expenses include the following:

Impairment loss on goodwill (Note 9)

US$'000
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1(b)(i) 

31/12/2007 31/12/2006 31/12/2007 31/12/2006

Share capital          160,758           154,208        160,758         154,208 

Accumulated losses           (72,686)          (74,873)        (75,743)        (71,592)

Other reserves                 743                  713               743                713 

Translation reserves (Note 14)              1,676                    44                 43                  14 

Total Shareholders Equity            90,491             80,092          85,801           83,343 

Fixed assets (Note 15)              7,337               3,699            2,532             1,702 

Intangible assets (Note 15)            12,547             10,263               380                255 

Investment in subsidiaries (Note 15) -                -                          23,557           10,002 

Investment in associates (Note 16) 432                            39,403               679           39,202 

Investment in long-term bonds and deposits              1,834               1,827            1,834             1,827 

Other investment securities                 247                  116               247                116 

Long-term loans and advances to subsidiaries                    -                      -              3,163             6,720 

Deferred tax assets                   34                    -                    -                     -   

Current assets 100,361         46,251           73,144         40,732         

Stocks (Note 17)              3,922                  411               405                368 

Trade debtors (Note 17)            10,470               5,646            2,444             2,921 

Other debtors and deposits (Note 17)              3,520                  805               646                585 

Prepayments (Note 17)              5,144               4,298            3,363             3,992 

Due from subsidiaries                    -                      -              4,044             4,800 

Due from associates              1,450                  868            1,450                868 

Investment in short-term bonds                    -                 1,655                  -               1,655 

Fixed deposits (Note 18)            63,798             29,241          56,329           23,508 

Cash and bank balances (Note 17)            12,057               3,327            4,463             2,035 

Current liabilities 30,471           20,239           19,735         17,213         

Trade creditors (Note 17)              6,076               4,035            2,129             2,085 

Other creditors and accruals (Note 17)            11,420               8,206            7,849             6,083 

Deferred revenue              8,872               7,735            5,747             7,330 

Lease obligations, current (Note 17)                 426                    -                    -                     -   

Bank borrowings (Note 17)              2,979                    -                    -                     -   

Due to subsidiaries                    -                      -              4,010             1,715 

Tax payable                 698                  263                  -                     -   

Net current assets 69,890           26,012           53,409         23,519         

Long-term liabilities 1,830             1,228             -              -               

Deferred tax liabilities 748                1,164             -              -               

Lease obligations, long-term (Note 17) 1,003             -                 -              -               

Accrued employee entitlement 79                  64                  -              -               

Net Assets 90,491           80,092           85,801         83,343         

Group

US$'000

Company

US$'000

Tax credits arose mainly as a result of a reversal of deferred tax liabilities due to the impairment of its related intangible asset.

A balance sheet ( for the issuer and group ) , together with a comparative statement as at the end of the

immediately  preceding  financial  year.

Note 13

Note 12

Write back of allowance for stock obsolesence arose from the sale of obsolete stocks that were previously provided for.
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1(b)(ii) 

Amount repayable in one year or less, or on demand

Amount repayable after one year

Unsecured (US$'000)

Aggregate amount of  group's  borrowings  and  debt  securities.

Unsecured (US$'000)

Nil

As at 31/12/2007

As compared to 31 December 2006, the decreasein investmentin associateswas due to the disposalof investmentin

PacNet.

Secured (US$'000)

c) Trust receiptsof US$2.01million (31/12/2006: Nil) is securedby way of a fixed chargeover oneof the subsidiaries'fixed

deposits of US$2.82 million, as well as personal guarantees by all the ex-Directors of that subsidiary.

As at 31/12/2006

2,979

Secured (US$'000)

As comparedto 31 December2006, the increasein translation reserveswas mainly due to the appreciationof Reminbiand

SingaporeDollar against United StatesDollar, resulting in an increase in exchangedifferenceswhen goodwill and the

subsidiaries' net assets were translated at closing rate. 

Note 14

Note 16

As at 31/12/2007

Secured (US$'000)

Nil Nil

Details of any collateral

Unsecured (US$'000) Secured (US$'000)

As at 31/12/2006

a) Fixed depositsof US$1.45 million (31/12/2006: fixed depositsof US$1.49 million) are pledgedas security for bank

guarantees, standby letters of credit and other bank services.

The increase in fixed deposits arose mainly from the proceeds on the disposal of PacNet's shares.

Nil

Nil

Theincreasein fixed assets,intangibleassetsand investmentin subsidiarieswasmainly dueto the acquisitionof Cavuduring

the year.

Nil

b) Trust receiptsof US$0.97million (31/12/2006: Nil) is securedby a secondlegal mortgageover a propertyco-ownedby a

Director of oneof thesubsidiariesanda personrelatedto that Director,aswell aspersonalguaranteesby all the ex-Directorsof

that subsidiary.

Note 15

Note 17

As comparedto 31 December2006, the increasein stocks,trade debtors,other debtorsand deposits,prepayments,cashand

bank balances,trade creditors, other creditors and accruals, leaseobligationsand bank borrowingswas mainly due to the

acquisition of Cavu during the year. 

Nil

Note 18

Unsecured (US$'000)
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1( c )

2007 2006

Cash flows from operating activities

Profit before taxation 1,421           8,345           

Adjustment for:

Allowance for doubtful debts - non-trade                  -                      5 

Allowance for doubtful debts - trade               117                158 

Amortisation of intangible assets            1,053                458 

Depreciation of fixed assets            2,942             2,363 

Dividend income from other investment                  -                (226)

Fair value adjustment on sale of stocks acquired through business combination               257                   -   

Fixed assets written off                   1                  11 

(Gain)/loss on disposal of fixed assets                (66)                   3 

Gain on disposal of investment                  -                  (59)

Gain on disposal of an associate           (4,572)                   -   

Impairment loss on intangible asset            2,374                   -   

Impairment loss on value in investment securities                  -                  146 

Impairment loss on goodwill            2,130                   -   

Interest expense on borrowings                 47                   -   

Interest income from bonds and deposits           (2,425)          (1,729)

Share of results of associates              (595)             (245)

Share-based payments               279                526 

(Write back) of allowance/allowance for stock obsolescence                (77)               233 

Translation differences               933              (130)

Operating profit before working capital changes            3,819             9,859 

Decrease/(increase) in stocks               661              (372)

Decrease/(increase) in trade debtors               497           (2,693)

(Increase)/decrease in other debtors and deposits           (1,562)               430 

Decrease/(increase) in prepayments               240           (1,039)

Increase in amount due from associates              (582)             (535)

Increase in trade creditors               403                  58 

Increase in other creditors and accruals            1,310             1,593 

(Decrease)/increase in deferred revenue           (1,244)            1,268 

Cash generated from operating activities            3,542             8,569 

Interest paid                (47)                   -   

Tax paid              (236)               (10)

Net cash generated from operating activities            3,259             8,559 

Cash flows from investing activities

Dividend income received                  -                  226 

Interest income received from bonds and deposits            2,380             1,791 

Investment in associates                  -           (34,970)

Investment in subsidiaries, net of cash acquired           (6,824)          (8,096)

Net proceeds from disposal of an associate          44,138                   -   

Proceeds from disposal of fixed assets                 95                  56 

Proceeds from disposal of long-term bonds and other investments                  -               2,291 

Proceeds from redemption of short-term bonds            1,651             2,591 

Purchase of fixed assets           (3,629)          (2,197)

Purchase of intangible assets              (331)             (274)

Purchase of investment securities                  -                (146)

Net cash generated from/(used in) investing activities          37,480         (38,728)

A cashflow statement (for the group ) , together with a comparative statement for the corresponding period of the

immediately preceding  financial  year.

Group (US$'000)
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Cash flows from financing activities

Proceeds from issuance of ordinary shares                  -             22,924 

Proceeds from bank borrowings               600                   -   

Proceeds from exercise of employee share options            1,136             1,135 

Obligations obtained under finance leases               812                   -   

Transaction costs of issuance of ordinary shares                  -                (220)

Net cash generated from financing activities 2,548           23,839         

Net increase/(decrease) in cash and cash equivalents 43,287         (6,330)          

Cash and cash equivalents at beginning of the year          32,568           38,898 

Cash and cash equivalents at end of the year 75,855         32,568         

1(d)(i)

  Share 

capital 

 Share 

premium 

 Accumulated 

losses 

 Other 

reserve 

 Translation 

reserve  Total         

US$'000 US$'000 US$'000 US$'000 US$'000 US$'000

The  Group

Balance  as at  1 January  2006         54,113         75,887           (83,163)                 215              (146)          46,906 

Changes in equity for the year:

  reserve                -                   -                      -                    341                  -                  341 

-Net effect of exchange differences                -                   -                      -                      -                 190                190 

-Net income recognised directly in equity               -                   -                      -                    341               190                531 

-Profit for the year                -                   -                8,290                    -                    -               8,290 

-Total recognised income and expenses

  for the year                -                   -                8,290                  341               190             8,821 

-Transfer of share premium reserve

  to share capital account         75,887        (75,887)                    -                      -                    -                     -   

-Issuance of ordinary shares         22,924                 -                      -                      -                    -             22,924 

-Exercise of employee share options           1,284                 -                      -                  (149)                  -               1,135 

-Share issue cost                -                   -                      -                  (220)                  -                (220)

-Value of employee services received                -                   -                      -                    526                  -                  526 

Balance as at 31 December 2006       154,208                 -             (74,873)                 713                 44           80,092 

Balance as at 1 January  2007       154,208                 -             (74,873)                 713                 44           80,092 

Changes in equity for the year:

-Net change in fair value adjustment

   reserve                -                   -                      -                    102                  -                  102 

-Net effect of exchange differences                -                   -                      -                      -              1,632             1,632 

-Net income recognised directly in equity               -                   -                      -                    102            1,632             1,734 

-Profit for the year                -                   -                2,187                    -                    -               2,187 

-Total recognised income and expenses

  for the year                -                   -                2,187                  102            1,632             3,921 

-Issuance of ordinary shares           5,063                 -                      -                      -                    -               5,063 

-Exercise of employee share options           1,487                 -                      -                  (351)                  -               1,136 

-Value of employee services received                -                   -                      -                    279                  -                  279 

Balance as at 31 December 2007       160,758                 -             (72,686)                 743            1,676           90,491 

A statement ( for the issuer and group ) showing either (i) all changes in equity or (ii) changes in equity other

than those arising from capitalisation issues and distributions to shareholders, together with a comparative

statement  for  the  corresponding  period  of   the  immediately  preceding  financial  year.

-Net change in fair value adjustment
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  Share 

capital 

 Share 

premium 

 Accumulated 

losses 

 Other 

reserve 

 Translation 

reserve  Total         

US$'000 US$'000 US$'000 US$'000 US$'000 US$'000

The  Company

Balance  as at  1 January  2006         54,113         75,887           (83,703)                 215                   5           46,517 

Changes in equity for the year:

  reserve                -                   -                      -                    341                  -                  341 

-Net effect of exchange differences                -                   -                      -                      -                     9                    9 

-Net income recognised directly in equity               -                   -                      -                    341                   9                350 

-Profit for the year                -                   -              12,111                    -                    -             12,111 

-Total recognised income and expenses

  for the year                -                   -              12,111                  341                   9           12,461 

-Transfer of share premium reserve

  to share capital account         75,887        (75,887)                    -                      -                    -                     -   

-Issuance of ordinary shares         22,924                 -                      -                      -                    -             22,924 

-Exercise of employee share options           1,284                 -                      -                  (149)                  -               1,135 

-Share issue cost                -                   -                      -                  (220)                  -                (220)

-Value of employee services received                -                   -                      -                    526                  -                  526 

Balance as at 31 December 2006       154,208                 -             (71,592)                 713                 14           83,343 

Balance  as at  1 January  2007 154,208                 -             (71,592)                 713                 14           83,343 

Changes in equity for the year:

-Net change in fair value adjustment

   reserve                -                   -                      -                    102                  -                  102 

-Net effect of exchange differences                -                   -                      -                      -                   29                  29 

-Net income recognised directly in equity               -                   -                      -                    102                 29                131 

-Loss for the year                -                   -               (4,151)                    -                    -             (4,151)

-Total recognised income and expenses

  for the year                -                   -               (4,151)                 102                 29           (4,020)

-Issuance of ordinary shares           5,063                 -                      -                      -                    -               5,063 

-Exercise of employee share options           1,487                 -                      -                  (351)                  -               1,136 

-Value of employee services received                -                   -                      -                    279                  -                  279 

Balance as at 31 December 2007       160,758                 -             (75,743)                 743                 43           85,801 

-Net change in fair value adjustment
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1(d)(ii) 

31/12/2007 31/12/2006

1,518,957 4,983,684 

79,062,062 90,100,934 

2.

3.

4.

5.

6.

Whether the figures have been audited or reviewed and in accordance with which auditing standard or

practice.

Details of any changes in the company's share capital arising from rights issue,bonus issue, share buy-back ,

exercise of share options or warrants , conversion of other issues of equity securities, issue of shares for cash or

as consideration for acquisition or for any other purpose since the end of the previous period reported on. State

also the number of shares that may be issued on conversion of all the outstanding convertibles as at the end of

the current financial period reported on and as at the end of the corresponding period of the immediately

preceding  financial  year.

b) During the financial year under review, a total of 33,333,333ordinary shareswere issuedas partial considerationfor the

acquisition of Cavu.

The breakdown of the outstanding share options granted under the Employees' Share Option Schemes

Options granted under 1999 MediaRing Employees' Share Option Scheme II 

A total of 1,234,500(31/12/2006: 1,495,000)outstandingperformanceshareweregrantedunderthe Employees'Performance

Share Schemes.

The figures have not been audited or reviewed by the auditors.

Not Applicable        

2006

Earning per ordinary shareof the group for the current financial period reported on and the correspondingperiod of the

immediately preceding financial year, after deducting any provision for preference dividends.

Basic earning per share is calculated based on the weighted average number of 1,061,904,481(31/12/2006 :

1,046,973,160) ordinary shares in issue.

0.75 cent

Earning per ordinary share for the year after deducting any provision 

for preference dividends:-

2007

Group

TheGrouphasadoptedthesameaccountingpoliciesandmethodsof computationastheauditedfinancial statementsfor theyear

ended 31 December 2007.

If there are any changes in the accounting policies and method of computation , including any required by an

accounting  standard, what  has  changed, as  well  as  the  reasons  for, and  the  effect  of, the  change.

0.20 cent

Where the figures havebeen audited or reviewed,the auditor's report ( including any qualifications or emphasis of

a matter ).

Not Applicable

0.21 cent

Diluted earning per share is calculatedbasedon the adjustedweighted averagenumber of 1,110,431,209(31/12/2006:

1,102,605,253) ordinary shares.

0.79 cent
i) Based on weighted average number of ordinary share in issue        

(US cent)

ii) On a fully diluted basis (US cent)

No. of Shares

Whether the same accounting policies and methods of computation as in the issuer's most recently audited

annual  financial  statements  have  been  applied.

Options granted under 1999 MediaRing Employees' Share Option Scheme

a) During the financial yearunderreview, a total of 14,321,168ordinaryshareswereissuedupontheexerciseof optionsgranted

under the Employees' Share Option Schemes and Employees' Performance Share Schemes.
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7.

31/12/2007 31/12/2006 31/12/2007 31/12/2006

7.58 cent 6.99 cent 7.19 cent 7.27 cent

8.

Major investment decisions

Net Profit After Tax ("NPAT") for theyearwasUS$2.2million, a decreaseof 73.6%comparedto lastyear.If not for theonetime

non-cash impairment losses after tax of US$3.8 million, our NPAT for the year would have been US$6.0 million. 

For theyearended31 December2007,revenuefor theGroupwasUS$111.4million, marginallylower thantheUS$117.0million

recorded last year. 

Two major investmentdecisionsweremadeduringtheyear.Thefirst wasthedisposalof our associate,PacNet,which resultedin

a gain of US$4.6 million or a return of 15.0% over a one year investment period.

A review of the performance of the group, to the extent necessaryfor a reasonable understanding of the group's

business. It must include a discussionof the following:- (a) any significant factors that affected the turnover, costs,and

earnings of the group for the current financial period reported on, including (where applicable) seasonalor cyclical

factors; and (b) any material factors that affected the cashflow, working capital, assetsor liabilities of the group during

the current financial period reported on.

The strategicacquisitionextendedMediaRing'scapabilitiesfrom integratedVoice and Data servicesinto the provision of IT

Infrastructure on a single seamlessplatform, transforming the Group into a one-stop premier Internet Protocol (IP)

communications provider in the Asia Pacific region.

As a resultof acquiringCavu,our salesmix changed,therebycausingdirect servicefeesto increaseandcommissionsandother

selling expenses to decrease, as a percentage of total revenue.

Call traffic volumefor theyeardecreasedby 14.3%to 1.1 billion minutes,dueto the intensecompetitionin terminationroutesin

the first half of theyear.This resultedin lower revenuefor our voicebusiness.However,this revenueshortfall wascompensated

by the revenue contribution of Cavu Group, which the Group acquired in October 2007. 

Apart from directservicefeesandcommissionandothersellingexpenses,total operatingexpenditureincreasedby US$7.8million

(31.8%)comparedto last year.The increasewaspartly dueto theonetime US$4.5million impairmentlosseson intangibleasset

and goodwill, and the full-year impact from the consolidationof Atlasat and NetPlusoperations.Atlasat and NetPluswere

acquired in April and July last year respectively.

Company

Net assetsvalue (for the issuerand group) per ordinary sharebasedon issuedsharecapital of the issuerat the end of the

:-   (a) current financial period reported on;  and (b) immediately preceding financial year.

Group

The secondinvestmentdecisionwasthe acquisitionof a 100%stakein Cavuin October2007for an aggregateconsiderationof

US$17.0million in cashand shares. Cavu is an IT infrastructureservicesprovider involved mainly in the supply, rental and

maintenanceand servicing of computerhardwareand peripheralequipment,as well as systemsintegrationservicerelatedto

computer equipment and peripherals, storage systems and networking products to customers in the Asean region.

Net asset backing per ordinary share  is calculated based on 

1,193,502,367 (31/12/2006 : 1,145,847,866) ordinary shares in issue 

at  the  end of  the period under review and of  the immediate 

preceding financial year (US cent).
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9.

10.

11.

12.

Not Applicable

Dividend

Where a forecast, or a prospect statement , has been previously disclosed to shareholders, any variance between

it  and  the  actual  results.

Looking ahead,MediaRingwill continueto focus on its strategyto defendandgrow its existing marketsandexpandinto new

markets.

MediaRingremainscommittedto being a one-stoppremierIP communicationsprovider of voice anddataservicesin the Asia

Pacific region.With theacquisitionof Cavu,an IT infrastructuresolutionsprovider,MediaRingintendsto bea one-stopsolution

provider to its customersô IT infrastructure and IP communication needs. 

A commentary at the date of the announcement of the significant trends and competitive conditions of the industry

in which the group operates and any known factors or events that may affect the group in the next reporting

period  and  the  next  12  months.

There was no forecast or prospect statement disclosed to shareholders previously. 

Not Applicable

(c) Date payable

The Groupwill continueto look for opportunitiesto expandits operationsin Asia, andwill, at the sametime, be diligent of the

changing regulations in the countries that use our services.

The Group remains strongly committed to building a sustainablebusinessgrowth model, which will enhancelong-term

shareholder value.

If  no  dividend  has  been  declared / recommended , a  statement  to  that  effect.

(d) Books closure date

(b) Corresponding Period  of  the  Immediately Preceding  Financial  Year 

(a) Current  Financial  Period  Reported  On

Any  dividend  declared  for  the  current  financial  period reported on?  None

Any  dividend  declared  for  the  corresponding  period of the immediately preceding financial year?  None

No dividend  has  been  declared  or  recommended.
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13.

a)  Voice Services comprising mainly:

b) Data & Infrastructure comprising mainly:

c) Others

 Voice 

Services 

(US$'000) 

 Data & 

Infrastructure 

(US$'000) 

 Others 

(US$'000) 

 Group  

(US$'000) 

94,193           17,247           -              111,440       

Segments results (6,736)           656                (372)            (6,452)          

Other income 378                132                6,768           7,278           

Share of results of associated companies (25)                620                -              595              

(Loss)/profit before taxation (6,383)           1,408             6,396           1,421           

Taxation 799                (33)                 -              766              

(Loss)/profit after taxation (5,584)           1,375             6,396           2,187           

Allocated Assets 20,277           37,665           -              57,942         

Associated companies 432                -                 -              432              

Unallocated corporate assets 64,418         

Total assets 122,792       

Allocated liabilities (18,290)         (14,011)          -              (32,301)        

Capital expenditure 2,614             1,346             -              3,960           

Depreciation and amortisation 2,804             1,191             -              3,995           

The Group'sbusinesssegmentshavebeenrevisedduring the year to align with the Group'smanagementand internal reporting

structure,following theexpansionof theGroup'soperationsasa resultof theacquisitionsin 2006and2007.Comparativeshave

been reclassified to conform with the current year's classification.

The Group has the following segments:

Business Segments

2007

This segment is miscellaneous income and expenses that are not considered part of the main business segments.

i)  "PC-Phone" service that allows users to make calls from their PC to any phone in the world;

ii)  "GCC" service that offers users the means to make low cost calls via IP infrastructure;

iii)  IDD and VoIP telephony services to corporate users and consumers; 

ii) supply, rental, maintenance and servicing of computer hardware and peripheral equipment; and

iv) "Enterprise" service that allows corporate users to make calls via their existing corporate PABX and internet access;

i) "ISP" servicethat offers an extensiveportfolio of dataservicesincludeBroadband,LeaselineAccess,PrivateNetwork,

Network Security, Hosted Services and IT Solutions to corporate users and consumers;

v)   wholesale traffic terminating services to carriers and service providers; and

vi) "TechnologyLicensing"servicethatoffersconnectivityandinteroperabilitysolutionsto telecommunicationcarriersand

wholesale clearing houses.

Turnover - external sales

Segmentedrevenue and results for businessor geographical segments(of the group ) in the form presented in the

issuer's most recently audited annual financial statements, with comparative information for the immediately

preceding  year.

PART II - ADDITIONAL INFORMATION REQUIRED FOR FULL YEAR ANNOUNCEMENT (This part is not 

applicable to Q1, Q2, Q3 or Half Year Results)

iii) systems integration service related to computer equipment and peripherals, storage systems and networking products.
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